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April 12, 2013 

 

 

The Honorable Kevin Brady     The Honorable Mike Thompson 

Member of Congress      Member of Congress 

301 Cannon House Office Building    231 Cannon House Office Building 

Washington, DC 20515     Washington, DC 20515 

 

Dear Congressmen Brady and Thompson: 

The following comments are submitted on behalf of the Independent Petroleum Association of 

America (IPAA).  IPAA appreciates the Energy Working Group’s willingness to engage 

stakeholders and collect information on a critical issue confronting American natural gas and oil 

production –  the role of the tax code with regard to the enhancement or deterioration of 

American exploration and production of natural gas and petroleum.  

IPAA represents the thousands of independent oil and natural gas explorers and producers, as 

well as the service and supply industries that support their efforts, that will be the most 

significantly affected by changes to oil and natural gas tax provisions.  Independent producers 

drill about 95 percent of American oil and natural gas wells, produce about 56 percent of 

American oil, and more than 85 percent of American natural gas.  Independent producers 

historically reinvest over 100 percent of American oil and natural gas cash flow back into new 

American production.   

Additionally, IPAA is the primary national Trade Association representing smaller independent 

natural gas and oil producers, many of which are marginal well operators.  Marginal wells are 

those with average production of not more than 15 barrels of oil or 90 Million cubic feet (Mcf) of 

natural gas, per day.  An average marginal oil well in the United States produces about 2 

barrels/day.  Approximately eighty-five percent of all American oil wells are marginal wells, but 

they provide about twenty percent of American oil production.  Seventy-three percent of all 

American natural gas wells are marginal wells, providing twelve percent of American natural gas 

production.  The marginal well base in the United States is unique and important.  Unlike other 

countries, where governments generally own mineral rights and there is little incentive to keep 

marginal wells in operation, the United States has a strong, marginal oil and natural gas base.  
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This marginal base has a low rate of decline and will produce for decades, assuming wells are 

not made uneconomic because of government policies. 

 

The Bright Future for Oil and Natural Gas Development in America and Positive Impacts on 

the American Economy 

America continues to face a difficult economic situation.  Despite strong headwinds, the 

American oil and natural gas industry is one of the few sectors that is pushing the economy 

forward, creating jobs and investing here at home.  Independent producers are leading this 

charge.  As a result, America has witnessed a revival in oil and natural gas production.  The 

United States is currently third in the world in crude oil and natural gas liquids production and 

America continues to grow its output.  Most importantly, the United States is one of the only 

countries in the world where energy security is improving.  For example, crude production in the 

United States, after sinking to levels not seen since the mid-1940s, rose more than half a million 

barrels per day between 2007 and 2011.  That size of increase has not been witnessed in the 

United States in more than forty years.  Imports have declined some 2 million barrels per day 

since 2005.  America’s reliance on foreign petroleum has drastically shifted in a little over 6 

years.  According to the Energy Information Administration, net oil imports dropped from 60.3 

percent of products supplied in 2005 to less than 45 percent in 2011 and an estimated 40.6 

percent in 2012.  This is a positive trend that America needs to continue. 

The picture is equally bright with respect to natural gas production in the United States.  The 

Potential Gas Committee (PGC) recently determined, in the PGC’s 2012 year-end biennial 

report, that the United States possesses a technically recoverable natural gas resource potential of 

2,384 trillion cubic feet (Tcf).  The 2012 year-end report was the highest resource evaluation in 

the PGC’s 48 year history—exceeding by 486 Tcf the previous record-high assessment from 

year-end 2010.  The combination of horizontal drilling, coupled with hydraulic fracturing – 

techniques pioneered by America’s independent producers – have resulted in the ever-increasing 

estimates of technically recoverable natural gas reserves in the United States.  The PGC’s 

resource evaluation shows that the United States, at current consumption levels, has a 100 year 

supply of natural gas. 

The economic impacts associated with increased American oil and natural gas production are 

striking.  According to recent studies conducted by IHS Global Insight, onshore independent 

producers supported 2.1 million jobs in 2010.  Independent oil and natural gas producers 

operating in the offshore Gulf of Mexico accounted for more than 200,000 jobs in 2009.  Billions 

of dollars are injected into the American economy every year by the oil and natural gas industry, 

in the form of purchased services, in taxes, royalties and bonus payments to governments, and in 

salaries paid to the millions of individuals employed by these companies.  According to an IHS 

Global Insight study, onshore independents’ contributed $320.6 billion in economic activity, 
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accounting for 2.2 percent of U.S. gross domestic product.  Independents operating in the 

offshore Gulf of Mexico accounted for $28 billion in economic benefits in 2009.   

Individual states are realizing similar impacts.  In Louisiana, for example, IHS determined that 

unconventional gas activity contributed value-added economic impact of $10.7 billion in 2012.  

Also noteworthy is the fact that the annual average wage in the State of Louisiana is $57,600 

compared to the average wage of direct jobs in unconventional gas activity which is $108,700.  

Unconventional gas employment generated over$1.2 billion in state and local government taxes 

in Louisiana in 2012, which is equivalent to fourteen percent of the state’s total budget.   

The Eagle Ford shale in Texas is another prime example of the economic impact of American oil 

and natural gas production.  According to a study by the Center for Community and Business 

Research at The University of Texas at San Antonio Institute for Economic Development, in a 

little over two years since the Eagle Ford’s discovery, the Eagle Ford shale provides nearly 

47,000 full time jobs and generates $250 million in government revenues.  A fraction of these 

jobs existed in this area of Texas prior to the Eagle Ford’s discovery.  Similar economic impacts 

are being realized because of shale plays in different states across the country, including Ohio, 

Pennsylvania, Colorado, North Dakota, Michigan, and Montana. 

The long-term impacts of increased American development are paradigm shifting.  The price of 

natural gas in America, prior to the discovery of the major shale plays, averaged above $8/Mcf.  

Today, the average price of natural gas in the United States is approximately $4/Mcf.  Assuming 

EIA consumption levels, the price differential because of the discovery of natural gas in shale is 

approximately $100 billion/year to American consumers.   

The natural gas renaissance in the United States will result in America having the lowest 

long-term natural prices of any industrial nation.  The United States, for example, could have 

natural gas at half the cost of European natural gas and at one third of the cost in Asia.  As a 

result, the United States has a built in price advantage, for energy costs, compared to any of our 

industrialized competitors.  The United States is seeing manufacturing and chemical operations 

relocate to the United States.  The abundance of natural gas in the United States also allows the 

opportunity for the American economy to utilize natural gas in new ways – an expansion of 

American chemical production, greater use of natural gas for electricity generation, natural gas 

vehicle development and exports of liquefied natural gas.   

The federal government can enhance or impede the development of American oil natural gas.  

Changes to oil and natural gas tax provisions would have an immediate impact.  If Congress 

eliminates provisions such as the immediate expensing of intangible drilling costs, independent 

producers would drill 25 to 40 percent fewer wells (see discussion of Intanigble Drilling Costs 

deduction below).  Congress has a simple choice, it can promote American oil and natural gas 

production or Congress can harm oil and natural gas production – treatment of oil and natural gas 

tax provisions are central to determining which path America follows.  
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Considerations as the Ways and Means Committee Contemplates Tax Reform 

As the House Ways and Means Committee (the Committee) decides what provisions to eliminate 

to lower tax rates, the Committee will, inevitably, benefit some taxpayers at the expense of other 

taxpayers (i.e. imposing a tax increase on certain industries, by repealing deductions, to lower 

marginal tax rates across the board).  The tax code will always bear on business decisions and the 

flow of capital in America, regardless of any clarity created by tax reform.  Currently, the tax 

code recognizes the importance of capital intensive industries in the United States and 

encourages capital to flow to those industries that create jobs and products in America.  

Eliminating legitimate business deductions to lower corporate tax rates may equalize tax 

treatment across industries.  But, the Committee should consider whether this is in the best 

interest of America.  The end result of creating parity across the tax code will merely incentivize 

capital to flow to the highest rate of return, not necessarily to those industries that are in the 

national interest because they create the products and jobs needed to lead American out of its 

economic malaise and provide secure, middle class jobs.   

The Committee’s choices regarding tax provisions will, therefore, determine where investments 

are made in the economy and the types of jobs that will define the American economy.   

Congress can choose to direct capital toward, or away from, certain industrial sectors.  As the 

Ways and Means Committee (the Committee) moves forward with tax reform, there are a 

number of threshold questions that IPAA would encourage the Committee to contemplate: 

(1) Should the tax code continue to recognize the concepts of capital formation and capital 

recovery which encourage capital to flow to industries like energy, manufacturing and 

technological development that ensure the country has a stable, American energy supply 

and a vibrant manufacturing base? 

(2) Should capital intensive industries be treated the same as the retail and other service 

industries, where jobs are more transitory? 

(3) Does the Committee want to encourage increased production of American oil and natural 

gas or return to an increasing reliance on imported oil and natural gas —imports that have 

for decades raised national security issues? 

(4) Does the Committee want to support smaller, independent oil and natural gas producers 

that do not have the same access to capital as larger companies and who must finance 

their operations either (a) with their own cash flow or (b) with private investors? 

As Congress contemplates these questions, it should recognize that to date, there have been no 

proposed changes to oil and natural gas tax provisions – from the Administration or Congress -- 

that would not result in a tax increase for America’s independent natural gas and oil producers.  
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Simply put, increased taxes on America’s independent producers will decrease production of oil 

and natural gas, as well as investment, in the United States. 

 

Tax Provisions Applicable to Independent Oil and Natural Producers 

Federal tax policy has historically played a substantial role in developing America’s natural gas 

and petroleum.  Early on, after the creation of the federal income tax, the treatment of costs 

associated with the exploration and development of this critical national resource helped attract 

capital and retain it in this inherently capital intensive and risky business.  Allowing the 

expensing of intangible drilling and development costs and percentage depletion rates of 27.5 

percent are examples of such policy decisions that resulted in the United States’ extensive 

development of its petroleum.   

But, the converse is equally true as Congress has enacted policies that discouraged capital 

investment in American oil and natural gas production.  By 1969, the depletion rate was reduced 

and later eliminated for all producers except independents.  However, even for independents, the 

rate was dropped to 15 percent and allowed for only the first 1000 barrels per day of petroleum 

produced.  A higher rate is allowed for marginal wells which increases as the petroleum price 

drops, but even this is constrained – in the underlying code – by net income limitations and net 

taxable income limits.  In 1986 as the industry was trying to recover from the last long petroleum 

price drop before the 1998-99 crisis, federal tax policy was changed to create the Alternative 

Minimum Tax (AMT) that sucked millions more dollars from the exploration and production of 

petroleum and natural gas.  These changes have discouraged capital from flowing toward this 

industry.   

The Obama Administration’s budget request – and recurring advocacy statements on an almost 

daily basis – would strip essential capital from new American natural gas and oil investment by 

radically raising taxes on American production.  American natural gas and oil production would 

be reduced.  It runs counter to the Administration’s clean energy and energy security objectives.  

The following is a review of some of the tax provisions applicable to the independent oil and 

natural gas industry in America. 

Intangible Drilling and Development Costs (IDCs) – Expensing IDCs has been part of the tax 

code since 1913.  IDCs generally include any cost incurred that has no salvage value and is 

necessary for the drilling of wells or the preparation of wells for the production of natural gas or 

oil.  Federal tax policy allows for the expensing of similar costs for a number of industry 

activities in addition to oil and natural gas production – including research and experimental 

expenditures and expenditures by farmers for fertilizer. 

Only independent producers can fully expense IDCs on American production.  Loss of IDCs for 

independent producers will have significant effects on their capital development budgets.  A 

Raymond James analysis in 2009 reported that the loss of IDCs would result in capital drilling 
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budgets being reduced by 25 to 30 percent.  This compares with information provided to IPAA 

by its members indicating that drilling budgets would be cut by 25 to 40 percent.  Regardless of 

the exactness of the assessments, clearly, the consequences would be significant.  And, the 

consequences would soon be evident.  Roughly half of America’s current natural gas production 

is provided by wells developed during the past four years.   

Additionally, changes to IDCs expensing could be perilous for smaller independent producers.  

Unlike larger oil and natural gas companies, smaller independent producers are unable to attract 

financing from institutional investors or even community banks.  The advent of Dodd-Frank has 

increasingly made lending to smaller producers impossible.  As such, smaller producers must 

finance their drilling operations with cash flow generated from the wellhead.  Changing the 

ability to immediately expense IDCs will drastically curtail drilling budgets for all independent 

producers and will be especially impactful for smaller producers. 

Percentage Depletion – All natural resources minerals are eligible for a percentage depletion 

income tax deduction.  Percentage depletion for natural gas and oil has been in the tax code since 

1926 after Congress determined that relying solely on cost depletion was leading to the loss of 

important American mineral resources.  Unlike percentage depletion for all other resources, 

natural gas and oil percentage depletion is highly limited.  It is available only for American 

production, only available to independent producers and for royalty owners, only available for 

the first 1000 barrels per day (6000 mcfd of natural gas) of production, limited to the net income 

of a property and limited to 65 percent of the taxpayer’s net income.  Therefore, as with IDC 

expensing, percentage depletion is critical for smaller independent producer’s ability to finance 

drilling operations from cash flow.  Percentage depletion provides capital primarily for smaller 

independents and is particularly important for marginal well operators.  These wells – that 

account for approximately 20 percent of American oil and 12 percent of American natural gas – 

are the most vulnerable economically.  Input to IPAA from its operators who take percentage 

depletion indicates that the combined effect of eliminating IDC and percentage depletion would 

reduce drilling budgets in half.  At this lower rate, new production will not offset the natural 

decline in production from existing wells.  For example, one producer now drills ten wells per 

year; without IDC and percentage depletion, this producer could only drill five wells per year.  A 

five well program will not replace declining production in existing wells and the small business 

company will have to shutdown.  Congress’ choice is straightforward:  reduce American oil 

production by 20 percent and its natural gas production by 12 percent or retain the current 

historic tax policies that have encouraged American production. 

Passive Loss Exception for Working Interests in Oil and Gas Properties – The Tax Reform Act 

of 1986 divided investment income/expense into two baskets – active and passive. The Tax 

Reform Act provided an exception for working interests in natural gas and oil from being part of 

the passive income basket and, if a loss resulted (from expenditures for drilling wells), it was 

deemed to be an active loss that could be used to offset active income as long as the investor’s 

liabilities were not limited.  Natural gas and oil development require large sums of capital and 
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producers frequently join together to diversify risk.  Additionally, natural gas and oil operators 

have sought individual investors to contribute capital and share the risk of drilling wells.   Most 

American wells today are drilled by small and independent companies, many of which depend 

on individual investors.   There is no sound reason for Congress to enact tax rules that would 

discourage individual investors from continuing to participate in this system.   Moreover, 

Congress applied the passive loss rules only to individuals and not to corporations.    The repeal 

of the working interest rule, therefore, would senselessly drive natural gas and oil investments 

away from individuals and toward corporations.    There is no apparent reason why Congress 

would or should favor corporate ownership over individual ownership of working interests.  

Furthermore, since AMT restrictions apply to IDC of individual working interest investors, the 

application of the passive loss rules to those investors is unnecessary and excessive.   In sum, to 

qualify for the exception, the taxpayer must have liability exposure and definitely be at risk for 

any losses.  If income/loss, arising from natural gas and oil working interests, is treated as 

passive income/loss, the primary income tax incentive for taxpayers to risk an investment in 

natural gas and oil development would be significantly diminished.  In today’s banking climate, 

smaller producers find banks uninterested or incapable of providing capital; taking private 

investors away will further exacerbate the challenge of raising capital to sustain American 

marginal well production. 

Geological and Geophysical (G&G) Amortization – G&G costs are associated with developing 

new American natural gas and oil resources.  For decades, they were expensed until a tax court 

case concluded that they should be amortized over the life of the well.  After years of 

consideration and constrained by budget impacts, in 2005, Congress set the amortization period 

at two years.  It also simplified G&G amortization by applying the two year amortization to 

failed as well as successful wells; previously, failed wells could be expensed.  Later, Congress 

extended the amortization period to five years for large major integrated oil companies and then 

extended the period to seven years.  Early recovery of G&G costs allows for more investment in 

finding new resources.  Congress recognized that America benefitted if capital used to explore 

for new natural gas and oil could be quickly reinvested in more exploration or production of 

American resources, it was in the national interest.  Nothing has changed to alter that conclusion.  

If anything, current capital and credit limitations enhance the rationale to get these funds back 

into new investment. 

Marginal Well Tax Credit – This countercyclical tax credit was recommended by the National 

Petroleum Council in 1994 to create a safety net for marginal wells during periods of low prices.  

These wells as stated above account for 20 percent of American oil and 12 percent of American 

natural gas.  They are the most vulnerable to shutting down forever when prices fall to low 

levels.  Congress enacted in this countercyclical tax credit in 2004 after ten years of 

consideration.  It concluded that the nation benefitted if these marginal operations were 

supported during times of low prices, that the production from these wells were – in effect – a 

national resource reserve that would be lost forever if the wells had to be shutdown and plugged 
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during difficult economic times.  No different conclusion is now warranted.  Recent development 

of America’s shale gas and shale oil resources lead experts to predict that the United States will 

be able to reach a level of energy production not seen in decades.  This result will mean that the 

country will be able to limit its imported oil to allied countries like Canada and Mexico.  

However, it also recognizes that all current American production must continue – including the 

components coming from American marginal oil and natural gas wells.  The marginal well tax 

credit is part of the framework that maintains this production.  Fortunately, to date, the marginal 

well tax credit has not been needed, but it remains a key element of support for American 

production – and American energy security. 

Enhanced Oil Recovery (EOR) Tax Credit – The EOR credit is designed to encourage oil 

production using costly technologies that are required after a well passes through its initial phase 

of production.  Conventional oil well production declines regularly after it begins production.  

However, millions of barrels of oil remain in formations when the initial production phase is 

over.  The 2001 National Energy Report indicated that “anywhere from 30 to 70 percent of oil, 

and 10 to 20 percent of natural gas, is not recovered in field development.  It is estimated that 

enhanced oil recovery projects, including development of new recovery techniques, could add 

about 60 billion barrels of oil nationwide through increased use of existing fields.”  For example, 

one of the technologies is the use of carbon dioxide as an injectant.  In 2006, the Department of 

Energy studied the potential for using carbon dioxide enhanced oil recovery (CO2-EOR) and 

concluded that:  “Ten basin-oriented assessments- four new, three updated and three previously 

released- estimate that 89 billion barrels of additional oil from currently ‘stranded’ oil resources 

in ten U.S. regions could be technically recoverable by applying state-of-the-art CO2-EOR 

technologies.”  Given the increased interest in carbon capture and sequestration, CO2-EOR offers 

the potential to sequester the carbon dioxide while increasing American oil production.  

Currently, the oil price threshold for the EOR tax credit has been exceeded and the oil value is 

considered adequate to justify the EOR efforts.  However, at lower prices EOR becomes 

uneconomic and these costly wells would be shutdown.  The EOR tax credit was enacted in 1990 

and provides the potential to maintain important US oil production by supporting the 

development of these wells in low price periods. 

Status 

So far, only the Administration has formally proposed eliminating all oil and natural gas tax 

provisions for all producers.  Over the years, the Administration has justified its proposals based 

on two flawed rationales.  First, the Administration claimed in its FY2010 Budget proposal that 

each provision “… like other oil and gas preferences the Administration proposes to repeal, 

distorts markets by encouraging more investment in the oil and gas industry than would occur 

under a neutral system.”  Second, to the extent that each provision “… encourages 

overproduction of oil, it is detrimental to long-term energy security and is also inconsistent with 

the Administration’s policy of reducing carbon emissions and encouraging the use of renewable 

energy sources through a cap-and-trade program.”   
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The first issue neither is unique to natural gas and oil tax provisions nor to the tax code 

generally.  For natural gas and oil production, these tax provisions are intended to encourage the 

development of American resources; they were never intended to be neutral.  More broadly, 

these provisions reflect business tax policy that is consistent with comparable treatment of other 

energy sources.  In its report, Direct Federal Financial Interventions and Subsidies in Energy in 

Fiscal Year 2010, the Energy Information Administration (EIA) assesses the federal 

government’s support for energy sources.  As the following tables show, EIA demonstrates that 

natural gas and oil federal treatment is comparable to other major energy sources on a total basis 

and is well below other sources on a unit basis.  The Obama Administration’s first justification is 

simply an inaccurate characterization of the nature of federal energy tax policies that have been 

crafted over decades by the Congress.  

Quantified energy-specific subsidies and support by type, FY 2010 

Beneficiary 

Direct 

Expenditures 

Tax 

Expenditures 

Research & 

Development 

DOE Loan 

Guarantee 

Program 

Federal & 

RUS 

Electricity Total 

ARRA 

Related 
        

Coal 42 561 663 0 91 1358 97 

Refined Coal 0 0 0 0 0 0 0 

Natural Gas and 

Petroleum 

Liquids 

4 2690 70 0 56 2820 0 

Nuclear 0 908 1169 265 157 2499 147 

Renewables 4696 8165 1409 269 133 14674 6193 

  Biomass 57 523 537 0 0 1117 10 

  Geothermal 160 1 100 12 0 273 228 

  Hydro 17 17 52 0 130 216 16 

  Solar 496 120 348 173 0 1134 788 

  Wind 3556 1178 166 85 1 4986 4852 

  Other 95 0 205 0 1 302 130 

  Biofuels 314 6330 0 0 0 6644 169 

Electricity-

Smart Grid & 

Transmission 

461 58 222 20 211 971 495 

Conservation 3387 3206 0 4 0 6597 6305 

End-Use 5705 693 832 1011 0 8241 1549 

  LIHEAP 5000 0 0 0 0 5000 0 

  Other 705 693 832 1011 0 3241 1549 

Total 14295 16284 4365 1570 648 37160 14786 
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2010 Fuel Production 

Excluding That Used 

for Electricity 

Generation 

(quadrillion btu) 

FY 2010 Subsidy and 

Support 

(million 2010 dollars) 

FY 2010 

Support/Million btu 

    

Coal 2.94 169 57.5 

Natural Gas and 

Petroleum Liquids 28.55 2165 75.8 

Biomass and Biofuels 3.87 7646 1975.7 

Geothermal 0.06 73 1216.7 

Solar 0.10 169 1690.0 

Other Renewables 0.02 226 11300.0 

 

The Administration’s second rationale is similarly irrational.  Production of American oil and 

natural gas serves the nation’s goal of improving its energy security.  Production of American oil 

and natural gas has been regulated to assure that wells are limited to volumes that conserve the 

long term production of its reservoir.  These limitations have been entrenched since the 

mid-1930s.  Current production reflects the need for American production to be maximized and 

nothing suggests that it should not be.  In fact, it demonstrates that America can return to 

production levels that will enhance its energy security to levels not seen since before the 

formation of the Organization of Petroleum Exporting Countries (OPEC). Oil will continue to be 

a key component of America’s energy supply for the foreseeable future and any policies should 

rely first on American oil rather than foreign sources. 

Similarly, the Administration’s climate goals of reducing carbon emissions and encouraging the 

use of renewable energy sources are enhanced by American natural gas and oil production.  

Natural gas is a clean, abundant, affordable and American resource that must be a part of any 

climate initiative.  In fact, analyses from the Energy Information Administration has reported the 

lowest levels of US carbon dioxide emissions is decades principally because of increased use of 

natural gas.   

Conclusion 

In order to help the Committee better understand independent producers, tax provisions 

applicable to independent producers and the impacts of the oil and natural gas industry on the 

American economy,  IPAA has included the following documents for your review: 

(1) Intangible Drilling Costs, IPAA Fact Sheet 

(2) Comparison of Deductible Tax Provisions, IPAA Fact Sheet 

(3) Percentage Depletion Deduction, IPAA Fact Sheet 
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(4) Comparison of Percentage Depletion Tax Provisions, IPAA Fact Sheet 

(5) Passive Loss Exception for Working Interests, IPAA Fact Sheet 

(6) The Mighty Bakken, IPAA Declaration of Independents (February 27, 2013) 

(7) The Federal Oil Plays: Gulf of Mexico and Alaska, IPAA Declaration of Independents 

(June 25, 2012) 

(8) The Story of California Crude, IPAA Declaration of Independents (July 12, 2012) 

(9) The Western & Mid-Continent Oil Revolution, IPAA Declaration of Independents (May 

24, 2012) 

(10) The Eagle Ford – Texas Shale Star, IPAA Declaration of Independents (December 19, 

2012) 

(11) Oil and Natural Gas Strengthening America’s Trade Balance, IPAA Declaration of 

Independents (December 7, 2011) 

Additionally, IPAA would encourage the Committee to examine the following economic reports 

detailing the economic benefits of oil and natural gas production in the United States: 

(1) America’s New Energy Future: The Unconventional Oil and Gas Revolution and the US 

Economy (Volume 2 – State Economic Contributions), IHS, Inc. (2012) (available at 

http://www.energyxxi.org/sites/default/files/Americas_New_Energy_Future_State_Highl

ights_Dec2012.pdf) 

(2) The Economic Contribution of the Onshore Independent Oil and Natural Gas Producers 

to the U.S. Economy, IHS Global Insight (April 2011) (available at 

http://www.ipaa.org/wp-content/uploads/downloads/2012/03/IHSFinalReport.pdf) 

(3) The Economic Impact of the Gulf of Mexico Offshore Oil and Natural Gas Industry and 

the Role of the Independents, IHS Global Insight (July 2010) (available at 

https://images.magnetmail.net/images/clients/IPAA_comm/attach/OffshoreIndependents

Contributions.pdf ) 

(4) The Economic Impact of the Eagle Ford, The Center for Community and Business 

Research at The University of Texas at San Antonio Institute for Economic Development 

(available at http://ccbr.iedtexas.org/efs-economic-impact-2013). 

 

As the Committee considers policies related to America’s oil and natural gas resources, it must 

recognize that federal actions can dramatically affect the future of the nation’s energy security 

and the nation’s ability to meet the potential for its economic growth.  IPAA urges the 

Committee to support those actions that enhance that future and reject the ill-advised calls for 

adverse restrictions to capital.   

  

http://www.energyxxi.org/sites/default/files/Americas_New_Energy_Future_State_Highlights_Dec2012.pdf
http://www.energyxxi.org/sites/default/files/Americas_New_Energy_Future_State_Highlights_Dec2012.pdf
http://www.ipaa.org/wp-content/uploads/downloads/2012/03/IHSFinalReport.pdf
https://images.magnetmail.net/images/clients/IPAA_comm/attach/OffshoreIndependentsContributions.pdf
https://images.magnetmail.net/images/clients/IPAA_comm/attach/OffshoreIndependentsContributions.pdf
http://ccbr.iedtexas.org/efs-economic-impact-2013
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Should you have any questions please contact Lee Fuller, Vice President of Government 

Relations at IPAA (lfuller@ipaa.org), or Matt Kellogg Manager of Government Relations at 

IPAA (mkellogg@ipaa.org). 

 

Sincerely, 

 

Barry Russell 

President and CEO 

Independent Petroleum Association of America 

  

mailto:lfuller@ipaa.org
mailto:mkellogg@ipaa.org
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